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Dear Limited Partner,

The term “Goldilocks Economy,” coined by Salomon Brothers Chief Equity Strategist David Shulman in
the early 90s, often brings to mind the US economy at the end of the 90s. It was a period many veteran
investors recall as the archetype of economic balance — full employment, price stability, and moderate
economic growth. (Of course, this scenario ultimately led to the Dotcom bubble, but | digress.)

The recent news of Matthew Perry’s untimely death has prompted me to reflect on the 90s, particularly
the ethos captured by the TV show “Friends.” This show was symbolic of the late 90s’ carefree
hedonism, a period when maintaining a job seemed to require minimal effort and offer abundant leisure
time. Although the show was of course fictional, it mirrored a broader cultural sentiment of “ease” that
defined this era. In stark contrast, today’s twenty-something professionals face pressing concerns like
climate change, soaring real estate prices, (finding enough surplus for) retirement savings, and broader
social issues. Back then, these were all less pronounced in the public consciousness.

The Goldilocks Economy

While it’s tempting to wax nostalgic about the 90s, it’s also crucial to recognize the significant disparities
between the “Goldilocks economy” of the era and current market dynamics. The most considerable
difference remains the path of interest rates. The 90s marked the beginning of a bond market
supercycle, with interest rates on a gradual decline. Over a 40-year period starting in the 80s, the yield
on the 10-year US Treasury bond soared to around 16%, then subsequently plummeted to almost zero,
and has since risen to 4.65%.
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In my view, the likelihood of witnessing another bond supercycle in my investment career seems slim.
Currently, the world’s developed economies are grappling with towering public debt, massive fiscal




stimulus, and a retreat from globalization. These factors will likely lead to elevated inflation and higher
interest rates.

The US economy continues to show strength, with American consumers demonstrating remarkable
resilience. In September 2023, US retail increased by 0.7% month-over-month, building on an upwardly
revised growth of 0.8% in August and exceeding forecasts of a 0.3% gain.
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US consumer spending is robust, bolstered by labor market vitality, with the unemployment rate
remaining below 4% for 22 consecutive months. A combination of high post-Covid savings rates and job
security has fueled an unexpected burst in consumer spending, confounding most economists’
predictions for a 2023 recession.

Finally, as inflation continues to decline and GDP growth hovers around 2.0%, | see a strong foundation
for a (sustained) multi-year bull market in equities.
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Our Performance

The S&P500 had a rough September and was down 4.87% over the month. Despite this, the index has
gained 11.68% year-to-date (YTD) through Q3 2023. In contrast, the Ashva Capital LP fund increased by
6.91% net of fees over the same period. | continue to believe in our portfolio’s selection of high-quality
businesses that are trading at what we think are reasonable to underpriced valuations, poised for



outperformance throughout the business and market cycles.

For further insights, I've included my commentary from the Q2 2023 investor letter below.

In my view, there is an extremely low probability that the US economy falls into a recession in the
remainder of 2023. My base case assumption is that the US economy is most likely headed into a
sustained expansion.

Ankur Shah — Ashva Capital Management LLC, Q2 2023 Investor Letter

In summary, | believe that the US economy is on track for a prolonged expansion, and it’s a view that
seems to be bearing out. Our portfolio’s strategic positioning mirrors this positive outlook and reflects
our confidence in the continued growth of both the equity market and broader economy as we head
into 2024.

Sincerely,

Ankun Shak,

Ankur Shah
Managing Member
Ashva Capital Management LLC

This letter (“Letter”) is not an offer or sale, or a solicitation to any person to buy, of any security or
investment product, nor is intended to be investment advice. The information contained in this Letter has
been prepared by one or more general partners, management companies and/or other entities affiliated
with Ashva Capital Limited (“Ashva Capital”) and is furnished on a confidential and limited basis for the
sole and exclusive purpose of providing general and background information concerning investment
funds (each a “Fund”) sponsored by Ashva Capital or its affiliates. Any offer, sale or solicitation of
securities in any Fund will be made only pursuant to a Fund’s Confidential Private Placement
Memorandum (as amended and/or supplemented from time to time, and including, without limitation,
the legends contained therein, the “Memorandum”) and subscription documents, and will be subject to
the terms and conditions contained in the Memorandum and such subscription documents. This Letter is
qualified in its entirety by reference to any Memorandum.

This Letter is not intended to be relied upon as investment advice and is not and should not be assumed
to be complete. Each recipient of this Letter acknowledges and agrees that Ashva Capital and its
affiliates, members, partners, managers, directors, officers, employees and agents shall have no liability
for any misstatement or omission of fact, or any opinion expressed herein. The contents of this Letter are
not to be construed as legal, business or tax advice, and each recipient should consult its own attorney,
business advisors and tax advisor as to all legal, business and tax matters. Each recipient further agrees
that it will (i) not copy, reproduce or distribute the Letter, in whole or in part, to any person or party
(including any employee of the recipient other than an employee directly in involved in monitoring or
evaluating an investment in a Fund) without the prior written consent of Ashva Capital, (ii) keep



permanently confidential all information contained herein not already public and (iii) use the Letter solely
for the purpose set forth in the paragraph above. Each person who has accessed, or received a copy of,
the Letter (or any part thereof) is deemed to have agreed (x) not to reproduce or distribute the Letter, in
whole or in part, except to any employee named in item (i) in the preceding sentence, (y) to return the
Letter to Ashva Capital promptly upon request and (z) to be responsible for any disclosure of the
Information by such person or any of its employees, agents or representatives.



